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History

Yesterday, Somaliawas one ofthe first Afiican countries to give Technical assistant and foreign aid to a fellow
Afncan country in the form of Mechanics and Diivers to Landlocked Zambia before Tazara Railways was
built{1964-67].

Yesterday, Somalia had the best Demoaacy in Afiica and in the 1964 Elections there were more than 17 Parties
that took pait in that electionsi1g64and 1068

Yesterday, Somaliawas considered as one ofthe fastest growing economies in196o's

Today Somaliais considered the longest surviving failed state in the woild with Security lacking in most paits of
Southem Somalia. From Dictatorship, warlords, Fundamentalist to Shabaab - Fragile and Failed State condition.
Today Somalia has one ofthe highest mobile penetration in the world ( ITU and Economist)

Today Somaliais Possibly considered to have more Gas than Qatarand possibly more O1l than Kuwait{ Source:

wwwupl.com)...... But the big prize there is the offshore oil and gas fields that Somaliofficials say contain more
than 100 billion bairels of 01l more than Kuwait. Ifthat's the case, Somalia, tom by warsince 1901, would become

the seventh laigest oil nation:
What about Tomoirow?

In Today's Somalia one can summarize it as the failure of the Public Sectorand the survival ofthe Private sector A

New Federal Government was sworn in recently consisting ofa lean cabinet ofio Ministers with high hopes of
trans forming Somalia from a fragile Stateto a progressive State.

Question: What does the Future Hold forSomalia Tomorow? and what are the prospects of investing in the Oil and

gas sectorof Somalia?

Angolais today one of the top 01l exporting countries in Africa about 20 years they had a avil warsimilarto that of

Somalia. Mozambique today has gas reserves approaching 200TCF 20 years ago theywerein a avil warsimilarto

that of Somalia and theirgas reserves werebarely 4 TCF.



___Q)ppe-—rttjnities' and Challenges-of Investing inthe Oil and
Gas sector of Somalia
A

* Background

* Somalia has been withouta central government since 199o0. That government
collapsed due to civil war that was mstlﬁated when the government started
ethniccleansing, mismanagementof publl-:: finances. L-::ruup[mn was endemic
in both the public and private sector. In the private sector corporate governance
was something unheard of and on the public sector cronyism and nepotism
becamean art for looting state finances. The Private sector collapsed first then
the Public Sector followed. In the north the Somali National Mmrement(SN M)
front latterbecame what is today Somaliland at the conference of Boorame in
1993.In 1998 at the conference of Garowe the state of Puntland was formed
from what was the lands under the control of the SSDF(Somali Salvation
Democratic Front - the first Armed liberation front that was based in Ethiopia
in the late 1970’s until late 1980’s and latter moved into Somalia Proper after

1990.
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* Opportunities
Large deposits of untapped Oil and gas
Proximity to world markets (India, China and Asia)

Skilled workforce and reliable Diaspora Somali
Businessmen who are mostly educated and are
successful in their areas of Business and competence

Large Areas of Somalia’s offshore and onshore
Sedimentary basins have not been licensed out
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* History of Oil and Gas Drilling and Exploration In Somalia
i 1951-2012

Country: Somalia
Number of Wells Drilled : 65

. 1951- Rogers Drilling Company(RDC) and Sinclair Oil come to Somalia.

® 1959 - 69 - RDC and Sinclair Drill close to 20 wells in Somalia
. 1961 - Coriole-1 Well encountered Oil and flowed at around 7ooBopd
. 1966 - Afgoye-1 Well encounters gas that flowed at high pressure of around 5600psi and around 100 Barrels of Oil

= 1968 — Mobil drilled Dagah Shabel 1,2,and 3 and encountered oil

- 1985- Government Drilled Afoye-2 and Afsoye-3 and Somalia for reserve estimate of a closure of around
1olkm.squared equaling 200BCF of gas. The then Somali Engineers criticized the location of the two wells.

. 1988-89 — Conoco Consortium Drill Kalis-1 and Nugal-1 encountered oil and mapped more than five(s) other
prospects capable of Producing close to 500MMbl each prospect

. 1989-g0 — Most Oil Companies Declare Force majeure due to the Somali Civil War

. 1997- Amsas Consulting does Oil and gas expedition and visits SSDF controlled regions which latter 1998 became
Puntland

. 2001(Apr )- Talks between Total and the Transitional National Government fail over a TEA on Jorre Area when they
fail to pay ssmillion to then Minister of Mines and Energy Hon. Hassan Abshir Farah

. 2004-2005 - President of TFG Abdullahi Yusuf and that of Puntland Mohamud Hersi meet in Galcio and convene

ameeting to bring in investorsin the oil and gas sector specially previous concession holders first

: 2008 — Amsas Consulting Awarded a Concession by the TFG -1 and does Geochemical Study comparing the Mudug
Basin and Nugal Basin Samples were sent to Graystone Laboratories in the US for Analysis.

- 2012 (Early) - A Consortium of Amsas Consulting and Tembo Petroleum Ltd. apply for two blocks from TFG-ITin
Somalia

- 2012({ Nov }- Two wells were drilled by a Consortium of Companies in Puntland and one well encountered Oil shows
in the Jesoma Sands while the other encountered water.

» 2012- New Federal Government comes into power. The Natural Resources Ministry combines Oil and Gas, Energy,
Mining, Fishing and all other Natural resources of Somalia.
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*  Opportunities

1 Large deposits of untapped Qil and gas
o In a Study done by the World Bank in the late 1980's to look at countries that had promising oil and gas potential

Sudan and Somalia were the top on the list. Today, we have seen Sudan become a major Oil Exporting country with
close to 500,000 Bopd Production capacity. According to the late Thomas O'Connor chief petrolewm Engineer at the
World Bank who said in the late 1980 s that "It s there. There is no doubt there is oil there. You don't know until you
study further just how mush is there and it has commercial potential. It's got high potential...... once the Somalis get

their acts together.” Ref: The Harms and Brady Report

o The Estimated oll in place for the Nugal Basin is close to1o Billion Barrels of Oil' - Ref: The Sproule Report 2007,
Conoco Internal Documents

* The Proven ?GS Reserves (1P )of the Amsas-Coriole-Afgoi Block is estimated to be 200bcf of gas with the potential of
10TCF and close to 5Billion Barrels of Oil in Place — Ref: World Bank, Keplinger, McCord Lewis and Amsas

Consulting Internal working documents

. Somalia has the following Sedimentary Basins that are at some regions as thick as Sooometres: 1. Coriole Basin,
2.Nugal Basin, 3.Lug Basin{Continuation of Ogaden Basin — South), 4. Guban Basin, 5.5agaleh Basin, 6.Mudu
Basin{ Continuation of Ogaden Basin East), ;-'gr:rcr:rrrf: Basin{ Offhsore Puntland and Continuation of Yemen %ﬂ::e'n::;l
8. Dharoor Basinand many offshore basins that has not been properly mapped.
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Figure 2: Tentative Ol Families, East African Coastal Basins. O shows, seeps and tar sands
encountered in the onshore and shallow offshore of the Esst African seaboard are shown
tentatively grouped into discrete lamilies based upon a diverse geochemical data set, and
constrained by thelr stratigraphic dstribution. Based in part on information from GeolMark
Resesarch Lid., Mpanju 2000, Kagya 1888, 2000, Matchette-Downes 2005, 2007, Maende &
mmuum:nﬂpim Mitomoda & Abrahansen 1887,
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basin-wide
The map presents a very generalized view of unroofing, variably constrained by data quality
and well control. Maore skgniffcanl perkods of upklt and efosbon summarized lor each basin are

based cn a reghonal 27 coder sequence analyals and are very provishonal,
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2. Proximity to world markets (India, Chinaand Asia)

&

Thereis no Stranded Gas or Qil in Somalia because of commercializationis
madeeasy by access to port at a short distance

*  Incomparison long distance Pipelines cost massivelyand for South Sudan is
expected tocost around $3-$5%Billion. In the 1990’s Sudan spent more
than s$2Billion onits pipeline to Port Sudan
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3. Skilled workforce and reliable Diaspora Somali
Businessmen who are mostly educated and are successtul
in their areas of Business and competence

Somalia has an estimated 5 Million people who live
outside Somalia and out of that close to 1 Million are
skilled or semi skilled who can contribute to nation
building. Currently it is estimated that close to $1.5
Billion Dollars is sent to Somalia by the Diaspora. The
Diaspora are the largest Foreign Direct Investors in
Somalia and they pump more money than what all Aid
Agencies and their governments pledge to Somalia.
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4. Large Areas of Somalia’s offshore and onshore Sedimentary basins have not been licensed
out

* Yes, There are close to 8 Sedimentary Basins in Somalia and most areas have not been
awarded.

The Following companies had title from previous recognized governments fromi99o-2012:
1 AgipAfrica ltd.(ENI)

. Amoco Somalia Petroleum Co.(today BP)

3. International Petroleum Corp.(Talisman)

4+ Murphy Eastern Oil Co. (Murphy)

& Gulfstream Resources Canada(Anardarko)

6. Neste OY

7. Chevron Corp

8. Continental Oil Co.(Conocophillips)

o.  Phillips Petrol. Corp Somalia (Conocophillips)

10.  BG Somalia SA (BG Group)

1. Japan Energy Corp.(JEC)

1. Amsas Consulting Somalia Ltd (Amsas Consulting Pty.Ltd)
13, Mobil Somalia (ExxonMobil)

11.  Pecten Somalia (Shell Lid)



* Challenges

1. Security

>, Political

3. Legal

4. Economic

5. Infrastructure
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» Challenges

Security

»  Lack of well trained police
Lack of organized and well funded Military
Alshabaab and Fundamentalist
Marauding Militia -Unemployed and destitute youth
Lack of Military hardware for the government due to UN
arms embargoes (Resolution 751)
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Challenges
Political
Puntland - Federal/ Confederate Issue

Somaliland - Independence/Cessationissue/ Confederate Issues
What is the real Defmition of Somaliland? is it the ruling clan alone or the sum of all the other

five(5)clans?

® Puntland - issue of Licensin% to foreign companies which is in direct conflict with previous
concession holders rights and that of the Federal charter of 2004 and the 2012 Federal
Constitution.

o Somaliland - Issue of Licensing to Foreign Companies

Federal/State relations, fiscal Federalism and Resource sharing

® Emerging states like Jubaland - next week in Kismayu a new administration will be setup by IGAD
but the shape it will take is very important for the future of Federalism in Somalia
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* Challenges

Legal

]

The issue of legal matters as far as 'Force Majeure’ is concerned is a real challenge for
both investors.

Some Regional Governments mainly Somaliland and Puntland have given out
Licenses to other companies assets that were under ‘Force-Majeure

The Somali Federal Government is the recognized entity by the UN AU and IGAD and
all other multilateral organization that can also go into international agreements.

The other issue is who can issue oil and Gas concessions, Agreements and contracts?

¢ The current Somali Constitution lacks details in Federal State Resource sharing and
amendments might be needed to effect this vexing issues.
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* Challenges
Economic

*  TheSomali economy is quite minute currently but witha functioning and
transparent governmentit is expected that the economy will grow G[aduall
The major Revenue base for the government is only the Port and Aup()[t of
Mogadishu(lmportand Export L?futjr ) and other minor council cess.

*  Theothersource of income for the nascent government is donor support
both bilateral and multilateral.

*  Unemploymentisvery high in major towns of Kismayu, Mogadishuand
Markoand is a hawestmg ground for Alshabaab.

* Inflationis high due to high transportand Energy costs

*  Lackof arecognized Banking and Insurance Industry

*  Aweak Central Bank that has no control over monetary policy



‘Oppertunities and Challenges-ofinvesting inthe ( Oil and
Gas sector of Somalia
A

* Challenges
[nfrastructure

Somalia has a decayed infrastructure after almost two
decadesof civil war. Most Hospitals, Roads, Ports,
Airports need to be repaired and be revived to a
workable conditions.
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* Thank You

* Any Further Questions Please email us at
* ceo@amsasconsulting.com
* Or

* info@amsasconsulting.com



